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West Bengal State University

B.A./B.Sc./B.Com. (Honours, Major, General) Examinations, 2010

Part - II ( Honours )
ECONOMICS

Paper - III

Duration : 4 llours Full Marks : 100

Candidates are required (o give their answers in their own words as far as practicable.

The figures in the margin indicate full marks.

GROUP - A

I. Answer any three questions : 3x4=12

a)

b)

c)

d)

Show that the degree of monopoly power of any profit maximising-producer

firm depends on the price elasticity of demand for the product.

(A @ @ Y11 JIoTR) ¥oli 9o wuete sral o2 ar3rd vifRvig wiisre
fafemeavid asiq e a@ |

What is excess capacity of a firm under monopolistic competition ? l[{ow can

excess production capacity be decomposed into two parts ?

QB Afocufieniele Al W4 B8 el 4o @ (dCan ? 93 Tye Seamd
saolce fewicd yfo wits wis eq1 ARl 2

What is meant by externality in consumption ? Explain with some examples.

What is dominant strategy ? Why is equilibrium of market stable in the
presence of dominant strategy ?

g1 (Fleict Fe108 @ (qicae 2 onfgsioeid) (de Soifye Apla qEm(dd ST
w4y (3ot 204 (et 2
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A consumer has an initial wealth of Rs. 90.000 which is subject to a risk of
firc. She faces the risk that she will suffer a loss of Rs. 80.000 with
probability 0-05, if therc is a firec. Assuming that her ulility function is
w= W95 what is the maximum premium she is willing to pay to an insurance

company to avoid the risk of fire ?

Qaerd (1@ 22l H91md ey 90,000 Biat @fbce siiws seng §ife sice | snaa
s sfeq #fama wisica 80,000 Giwt | @2 g Fe1a41 0-05 | ce1eIfBa Boicufaret
ConEs 1= W O 05(heul Yy | Qe HisH s 4 (Aes Afsce et @ A
CRTTICP I B Foif 0 2o BT 2

Answer any one question 1x8=8

a)

b)

c)

Analysc the determination of prices and output of a monopolist that faces a
downward sloping demand curve for its domestic sales and a horizontal

demand curve for sales in international market.
SGRETN ATITY WA O Foia g rgeifos arenca sw i sifawt (43 8T Qs
926 QU #1414 Y2 et wi fadiad ¢ Serfiun [ e e |

Explain the social cost of monopoly.

What is a Cartel ? Use Prisoner's Dilemma to explain instability of a cartel.

IO IO [F (It ? Prisoner’'s Dilemma-~a9 FFIC BIHET SFIRTG AN o5 |

Answer any two questions : 2x15=30

a)

i) In the Stackelberg model. the firm that sets output first has an
advantage. Explain why. 8
@ BeAmd Af PR ©ia Seoflud wAfme oA 3 $6, Stackelberg-aa JoTE
et cofca A | T 2 AN B |

ii) Discuss the role of conjectural variation in the determination of
equilibrium under oligopoly. 7
siferesfiolfer arecan Srang fiden SRpie-faga wibgdste ®icew ( conjectural
variation )-99 ofIs! SeTb % |
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f)

b) “Perfecl price discrimination by a monopolist leads to a Pareto cfficient
outcome.” Explain this statement.
“oUR WAL wR REFIe49 3E AR SIINEH WG ATCID! w9s] AT 17 93, SR
AIAT pebA |
) Why is demand for input called derived demand ? Derive the firm’s demand
curve for a variable factor in a competitive market when several variable
factors are used.
TomicTa bifdwtcs it o1fEul @6l 83 (o 2 o efeqnfaongee diei@ W oAfiadTe
TAMICA G} FIGTA Hifzl (a1 FReneld dwa @A 9ligs sifaadadier oM 9% 2R |
d) “Parcto optimality is a necessary but not a sufficient condition for welfare
maximum.” Justify the statement.
“oTrtieis wamiel W4IRRFACTa ey ANCACET STl 27 ARG =S, YIB =6 T 1 Gf&ha
Yifol G FEA
GROUP - B
fetst - 9
4. Answer any three questions : 3x4=12
a) What is meant by Classical Dichotomy ?
Ffatet fa-Reta vg 4eice @ @icam 2
b) What is meant by ‘Adaptive Expectation’ ?
‘%e 9l Ao’ ( adaptive expectation ) 4610 f (QICdW 2
c) What are the determinants of real money demand according to ‘Portfolio
Theory' ?
‘(oAb erere g BRI sy o bifdw fe fa fRicia e (Gee ot 2
d) What is meant by ‘Solow Residual’ ?
e) What is inflation tax ?

What are menu costs ?
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Answer any one question 1 x8=8

¢ t

a) Discuss the effects of inflation when inflation is anticipated and
unanticipated. 4+4
AofifEe R weenfEe yurFlfen wales ScAIsl a@d

b) Explain how Phillips curve can be derived from the Aggregate Supply curve.
Hrfare @I (431 (A 1B 163 Phillips @2 ey 41 IR ©F 4 s

c) tlow does Tobin's g explain investment behaviour ?
Bteid g [wica [AfEmeiNa nbaa an 3 2

Answer any (wo questions : 2x15=30

Q@ W v 2ewe Sea e

a)

b)

c)

d)

e)

Explain Solow’s model on long-run economic growth. low does a change in
population growth rate affect the steady state rate of growth ? 12 +3

Solow-4 NI e eI ( long-run economic growth ) AfSIH0 P2 3w |

GTelH Y ij'(‘%@ 2101d #Af3q8w [t 2pficea 3% I49Ics ( steady state rate of growth )

eoifae g ?

What determines how often people go to the bank according to the Baumol-

Tobin model ? Does this decision have anything to do with money demand ?
10+5

Baumol-Tobin-% (we ST G A& st Icx W of [FER esia g #a 2 @2

Pratces e wicefa IR & (o 71 o 2

What are the determinants of money supply ? Explain with [S-LM model the

situation when money supply becomes endogenous and sensitive to rate of

interest. 6+9

Gy Qiona-fadias el @ & 2 eild Qi it soradla sifamirg wiar fdfde 2a ga

M QR @247 RS 33, W@ Gi3 S4I6 1S-LM NS LI G111 36 |

The Say’'s Law of markets and the Classical Quantity Theory of Money are

mutually inconsistent. Explain.

G4 AT Y 9 FSIE €1 oAfaaie O k=R Spimgs | 7 3w |

How does the Real Business Cycle theory explain fluctuations in output and

cmployment ?

oo qifteis bF HPIS ©0Ga AL Tl 8 fAamsiq iy [Fe1 4 49 2
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West Bengal State University
B.A./B.Sc./B.Com. ( Honours, Major, General ) Examinations, 2010

PART-II ( Honours )
ECONOMICS
( Development Economics )
Paper-1V

Duration : 4 FHours Full Marks : 100

Candidates are required to give their answers in their own words as _far as practicable.

The Jigures in the rargin indicate full marks.

- GROUP - A
feta -
1. Answer any three of the following questions ( maximum word limit is 100 ) :
3x4=12
a) What is vicious circle of poverty ?
b) What are the dilferent measures of inequality ?
c) What is demographic dividend ?
d) Give two examples of gender discrimination in a society.

c) When is a technological progress said to be Hicks neutral ?
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Answer any orne question 1x8=8

Briefly discuss the process of demographic transition and explain its implications in
economic development of a nation.

Sl AR efrfD HROPCA SCeTIbAT 4 GaR (I (A UAGHRow Ban 97 Giesiy 1
PPl |

Discuss the relationship between global economic integration and environmental

degradation.

Write a short note on different versions of the ®salanced growth theory.

Answer any (wo questions. 2x 15 =30

Distinguish between the notions of ‘economic growth’ and ‘economic development'.
Briefly explain in this connection the broad indicators of economic development.
5+ 10

YT e’ ¢ ‘weftifon TanaT @3 qren qfoa e ANfar Mo e | @@ oo wdtafes
A fQfea e fotreaid siestel wiEba sea |
Explain the concept of Theory of Stages of Development. Critically compare Rostow's

theory with Marxian theory in this context. 5+ 10

Ty L@ A Al Aisi wogd A6 QICEAIGH Sen | 9 G TER SO A0 (R O0HH
HATENGAPTE PETAITETE VT I3 |

What factors are responsible for differences in technological choice between less
developed and developed nations ? Discuss in this context the conflict between

employment and savings in the process of choice of techniques in less developed

nations. 5+ 10

FCHIHG 992 BHG (wHISfEe AFPRt SEREEE (w0 (@R Ruyefa w2 @3 oot aeEs
OIfETCS SitdTE AR AfQRIT FREIM @ N T [Fratafs s e



10.

11.
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Briefly explain the Lewis model on economic growth with unlimited supply of labour.

Why is this model called classical model ? What extension on this has been made by

Harris and Todaro ? 8+2+5

ML SN (WIS (3608 Itfod 231d 7o T3 weld Jets i T | 93 wgiH
&oI7) 0 40 (P 2 A @ (Broical @3 wegd @ #IfEade ascace 2

GROUP - B
et - o

Answer any three of the following questions ( maximum word limit is 100 ) :

3x4=12

a) Distinguish bectween static and dynamic gains from international trade.

b) What is 'infant industry argument for protection’ ?

c) Statc the main functions of IMF.

d) State the concept of market failure and state failure.

e) Distinguish betwecen GATT and WTO.

Answer any one question : 1 x8=8

Explain the need for economic planning in a less developed nation.

Astre e fafod sHlaamiarg ARIGITS! a1 Sd

Discuss the functions of World Bank.



12.

13.

14.

15.

16.
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Why is there a historic tendency for the terms of trade to move against primary

producing countrics ?

adfila ofd) SeoAmmard) meafeid aifogte afder gq ate aalq Aoz 2aesiy SRE SICEIb
I |

Answer any two questions : 2x 15 =30

What are the salient features of multinational corporations ? In this context critically
examine the role of foreign multinational corporations in fostering the process of

economic development of less developed nations. 5+ 10

querifos Avgiafer awgsid tafeiafa By | W3 epIcr tacife aeifes el goirs omafeg
SR Sd BRI A SR Aot A, G MG 4rn e |

Evaluate the structural adjuslmcnt programme of IMF. Analyse the nature of Third

World Debt crisis. 8+7

HEGies QfeTroRy ARRianTe wfs@es FEER Joura s 1 9o [eva omiafe @ e
FPG TS — O 4w [oars a6+ |

“Trade acts as an engine of growth.” Write a critical note on this.

Discuss the causes and effects of the British Industrial Revolution. 6+9
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