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West Bengal State University 

·B.A./B.Sc./B·.colJl. ( �onours, Major, ·General) Examinations, 2010

Duration : 3 Hours 

PART-I ( General ) 

ECONOMICS 

Paper-I 

Full Marks : 100 

Candidates are required to give their answers in their own words as Jar as practicable. 

The figures in the margin indicate fuU marks. 

1. · AnswC?r any ten questions :

a) What ls cross elasticity of demand ?

b) What ls Giffen good ?

�lRit.?

c) Draw a perfectly· elastic demand curve.

d) Why is flxe8 · cost not entered into marginal cost ?

e) Why is the short period average cost curve 'U' shaped ?

f) What ls meant by the tenn 'Market' in Economics ?
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10 X 2 = 20 
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2. 

g) Define the 'Monopolistic competitive' market.

h) Why is Average revenue equal to Marginal revenue of a firm under perfect

competition ?

1) What is production function ?

j) Define Returns to scale.

k) Why is factor demand called derived demand ?

1) What is Qua�i Rent ?

m) Distinguish between money wage artd real wage.

n) Who introduced Liquidity Preference theory of Interest ?

o) What is innovation ?

Answer any five questions 5 X 16 =.80 

a) Why does the demand curve for a commodity slope downwards to the right ?

Give some examples when demand curve becomes upward sloping. 10 + 6
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b) What is consumer's equilibrium ? What happens to consumer's equlltbrium tn
case of change in prices and income of the consumer in same direcUon and 
same proportion ? 6 + 10

C\Sl'&BI \SHPU�J � ? � � ffl1J -e C\51'<3i1� � �� � -e '11� � "'IM<tfi!\6 � �

C\Sl'<3iBI ISHPilC�Hl �'Pf � � ?

c} DisUnguish between fixed cost and variable cost. Why Is the long run average
cost curve 'U' shaped ? 4 + 12 

� � '6 'Pfffi<t��ac1M � 'Pff� � I ifl{q516'f"H � �. �1$1 'U' 'ollfN>� � � f 

d) What is meant by supply ? How would you draw the short run supply curve of ·
a firm under perlectly competitive market ? 4 + 12

�� � � � ? �c( � 11Cl<fSIC01 � �t.'Pfl"R �N>�!Cii?I �'fM .� �
� � � � 'ollc.o1l!>iil � I

e) What is price discrimination ? When does it become possible and wlhen

f) 

profitable ? 4 + 12

lIDI 11\t�45?1'1 � ? � � ��fl't � 'C � � 611'6'8ff'l4 ? .

Distinguish between perlectly competitive market and monopoly. 

�� �N>C�lf->'1\tl\ii14 � '6 �<f5Ct>ft�I <f5tM1c:t:Bi 'Pff� C'l� I

16

g) Corn is high not because rent is high : rent ts high because com ts hig.h."
Explain. 16 

h} Under what ctrcumstances can a trade union raise both wage rate and leve:t of

1) 

J) 

employment simultaneously ? 16

�� � ��� �� � � $ '(3 f.ttmtism �'t � � 'f11( � f

Critically examine 'The Marginal ProductlVity Theory of Distribution'. 

'<1.'Gtii� � ��'Pfflt-i.:fio'lt;tl�' � >t�!Ciffl!>iil>t� �fcailbiil � I

a) 

b) 

Explain risk taking and uncertainty beartng theory of profit. 

� � � -e '5lM•trn�, � � 1o11co1l1>iil � 1

Explain the concept �f Uqutdtty preference. 

�� � �'tlfu �� � 

16
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