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ECONOMICS - Part 7 I ( General ) Paper - I 

Duration : 3 Hours ] [ Maximum Marks : 80 

Candidates are required to give their answers in their own words as far as practicable. 

1. 

The figures tn the margin indicate full marks. 

An�wer any ten questions 

����mw,: 

a) What is an inferior good ?

���?

b) Define the law of diminishing marginal productivity.

Jr�gj>!�I� � ��91T'M �� �� w, I

c) What do you mean by opportunity cost ?

�'i'f����?

d) What is i�oquant?

e) 

� .��9ft"M �� <Tl1C<15 � ?

Define income elasticity.

� �K!>�� �� w, I

f) What is a budget line ?

����?

' 

g) Define marginal rate of substitution (MRS).

� 91rn<l�'bt� � ��� W, I

h) What is short run in economics ?

�� �tl�tci\ � ?
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10 X 2 = 20 
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2. 

1) What ls marginal revenue ?

���?

j) Explain the concept of production function. ·

"iS�� �� �'1$ <IT!� �

k) What is price discrimination?

'ffl1r 1�'1 � ?

1) Define the value of.marginal product ( VMP ).

fflm�������

m) What is'real wage?

n) What is normal profit ?

�I\S1M4S � � ?

o) What do you mean by constant returns to scale ?

� '61Hl\bli-l� � � � � ?

Answer any three questions 

�O:W{�.�m�i 

a) On what factors does the price elasticity of a commodity depe,nd ?

�1!1����������Hl8�-�?.

3 X 5 = 15 

b) Under what conditions can a monopolist -Char,g-e-different prices for the same
--

product? -----

c) What factors determine· real wage. of a work�r ? .

�i!1fill<fl����������?""""l. -
' ' ' 

d) 

e) 

0 

Explain the law of diminishing marginal utility.

Jli�a1>i�M.' � ��'1'(. �<IT!�� I

Explain the properties of an indifference curve.

�� u'1� ���� �R4116ii1 �

With the help of diagram, .discuss the .relation between average cost and
marginal cost curves.
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3. 

3 

Answer any three questions 

ECOG 

3 X 15 = 45 

a) What is consumers· equilibrium ? Show how a consumer determines the
equilibrium combination of consumer goods subject to bu�get constraint.

b) 

3 + 12 

C�1'&l'!t �HPU�J � ? ci:f� � � MS�IC<I � � '6 'c:st'S'l.!:fC<IBI � c:st� 
�l'!t>il�J � ffl�"I � I 

i) Explain why the short period Average cost curve ts 'U' shaped.

'1lt1<tilafl<i � <ITT! �� ·u· �11R>� � � ?

ii) How do you construct long period average cost curve from short
period average cost curve ? 8 + 7

c) How do you measure price elasticity when the demand curve ls (i) a straight '
line, (ii) not a straight line? 8 + 7.

d) Explain the short run equilibrium of a firm under perfect competition. Why do
all firms earn only normal profit in the long period equilibrium under perfect
competition ? 8 + 7

e) 

41��� � "l!tl<li1C'1 � ��� !'JN>�tc��. ISHl>il�J �� � I �\i(q51cai .�l:

� � � �1Mll11J...� �� ��'1 ��<rot � �1CG116iil � I . ·

What is Economic rent ? Explain the modem theory of rent. 

���MS ?�'511���·�

. 3 + 12

-0 How is equilibrium rate of tnterest determined with the help of Keyn�sian
Liquidity Preference Theory of Interest ?
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