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West Bengal State University

B.A./B.Sc./B.Com. (Honours, Major, General) Examinations, 2011

Part - III

i ECONOMICS — HONOURS

Paper - V

Duration : 4 Hours Full Marks : 100

Candidates are requiired to give their answers in their own words as Jar es practicable.

The figures in the margin indicate full marks.

GROUP - A
fre9 -

1. Answer any three of the following questions : 3x4=12

a)

b)

c)

d)

e)

What do you mean by “Effective Rate of Protection™ ?

What is the role played by demand in the Heckscher-Ohlin model ?
Cxeid-Slem N0uee vifRia ofiia B ¢

What is Leontief Paradox in International trade ? Suggest any one explanation

of this paradox.

raefes Wfcers Braafran Forem wice & (@raa @ 93 Foreltia @ W 9 a1
fam |

What is the difference between nominal and real exchange rates ?

What is ‘'voluntary export restraint’ ?
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Answer any orie question 1x9=9

a) Show two spccial cases where the entire gains from international trade are due

to production specialisation and gain due to exchange.

4t o sy A e QAE WEfee Afde) (a@ dre Fovdera SeoAmE3
farReac (Aca wiyd RFsR e (A0 Heg &Y |

b) Can you think of a situation where demand conditions cause trade patterns

that violates lieckscher-Ohlin theorem ?

oo [ @i Qafb o4yl Wi HAitdd I bifRuTg wftie! ca<eaTe-Blein Totofitirg el
peilbd oi{qqda @qcq 2

Answer any three of the lollowing questions 3x 15 =45

@ (o foaf aona Seq fiw ¢

a) i)

ii)

b) i

ii)

iii)

From the negatively sloped demand curve and positively sloped supply
curve, of a nation's tradable commodity determine (A) the nation's
demand curve of imports of the tradable commodity for below the
domestic equilibrium price and (B) the supply curve of imports of the
tradable commodity for above domestic equilibrium price.

Qof6 u@R TeomN Qe @ @ sl o1fRWl (4t 4T (W (e (1R a4y
STl Iy @ Ao (A S SRR (@31 938 SR (A4 87 (YD
O Al @ Refy wn

“For every import quota there is an equivalent import tax.” Explain with
suitable diagram. 9+6

“ofSB (e AW (@14 Gefb g STV 9% TSR 1" Bead MRy 1
PP |
State and cxplain the basic assumptions of the lleckscher-Ohlin

thcorem.
‘(RIM-8fER’ Oga @ SEma i a3

Establish the lleckscher-Ohlin theory of trade in terms of physical
definition of factor abundance.

BesAM(T ToAMIE ARTI CFCA (STO 3@ ( physical definition ) 83 fof@
@ (FTIR-efaN ol Afont W |

In what respect does Heckscher-Ohlin theory represent an
advancement over the Ricardian theory of trade ? 5+8+2

c23ia-afein O & wieel aifdcery Fecdr woga (At Sro 2



)

d)

e)

i)

ii)

i)

ii)
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Distinguish between autonomous and accommodating transactions in
balance of payments accounting.

CACnfe (stCd ARCeIC fEaIcad Capta @y 9aR WA (AMCMGI NS 21ea)
AW |

“In an open economy under fixed exchange regime, policy makers are
faced with a potential conflict between achieving domestic targets and
maintaining equilibrium in balance of payments.” Do you agree with the
statement ? Give reason in favour of your argument. 10 + 5
‘a3t (e SATOTe | open economy ) By Ry 29 A Afs fAeizmor
SIS o) oo FA Gk AAfETS CoTRAtAY SIS 9T TR Fg facated
Bt AT 24 17 st [ G2 ol Afde acel W e 2 et Hores At e |
Show that both the countries in international tradeare gaining under
Ricardo’s comparative cost theory.

Tl (Y [RepICSTe pneres Yoy ©g SRICa SIrgeifos ifdce siwslegaeid) 46 o}
oo 22 |

State the main difference between a small country and a large country

in international trade. 9+6

e aficesa exca gafb gz o e afb sy e Sty e Sk [ 2

What is the difference between optimum tariff and prohibitive tariff ? Can you

think of a situation where domestic relative price falls due to the imposition of

tariff ? Explain this paradoxical result. 5+ 10

ST SIRMINT BT 29 @3RN ( prohibitive ) SN %33 213 G A1 fa 2
ST B SRR F(E ANNIFS TEL GEITAS Wl (TR 34 T (9% — 97PN G370
Joreraeis Afifefen aan s |

GROUP - B
fote -2

Answer any three of the following questions 3x4=12

@-R fonlt 2ena Seg fm ¢

a)

b)

Draw and explain the concept of ‘Laffer’ curve.

CaIfow SI%a &TI SMEIR° (A QiaafD anAn aFd |

Explain the grounds for government intervention in a market economy in the

case of primary education.

qteiia w2fifea wed aiefia REeeece wReE gwesced YEafe an wEq |
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c) What is mecant by ‘double-taxation’ of saving ?
HWRIY Q7 YdIA B9 @I deie [P arcara 2
d) Explain the alternative concepts of ‘equal sacrifice’ in taxation.
c) Explain the concepts of horizontal and vertical equity under the Ability to Pay
Principle of taxation.
2. Answer any one question 1 x7=7
a) Critically evaluate the Abilily to Pay Approach as a satisfactory rule of taxation.
b) Analyse the effects on savings of a proportional income tax and equal yield
expenditure tax.
936 Al AfES Tlcqa MG 93 > SRR AR AV @99 Aold H=E s
GO 3o
3. Answer any one question 1 x15=15
a) Do you support the traditional view or the Ricardian view of Public debt ? Give
reason.
HLBI) (T HATOH A IS 0§ & RBIETY w02 ey Aot (HI+fbTa azacnsy W I3
GR (P ?
b) “The equal sacrifice principle implies progressive taxation.” Do you agree with

this view ? Give rcasons for your answer.

“Aala Bfie NS enifionMler wmid ™ atd 1”7 onsild fo a2 yfed Aot adws 2 Al9iTg BacEd
s Y fus
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ECONOMICS — HONOURS
Paper - VI )

Duration : 4 Hours Full Marks : 100

Candidates are required to give their answers in their own words as far as practicable.

The figures in the margin indicate full marks.

GROUP - A
ferst -+
1. Answer any six of the following questions : 6x4=24
a) Distinguish between marketed surplus and marketable surplus of foodgrains.
b) Do you agree with the view that land reforms is a necessary condition for

agricultural development in LDCs ?

c) What are the various types of credit the rural people in India need ?
SRICSH AN Spiaiae fF [ 4aeTa Ao AQRTE (@Y S 2

d) Mention the reasons for deceleration in the rate of industrial growth in India

since mid-sixties.

JEA It TR il (AT wlacsd fRicsievd gfad L waiaafod wtaeals Sras
P |

e) What are the problems in measuring the extent of unemployment in India ?
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0) Ilow can the ratio of direct taxes to gross domestic product be increased in
India ?
g What are the possible dangers of the full convertibility of Indian rupeec on

capital account ?

h) Define the concept of ‘fiscal deficit’ and ‘budget deficit'.

i) lllustrate the problems of female labour in India.

j) Mention some of the impacts of ‘globalization’ on export performance of the

Indian cconomy.

GROUP - B
faers -4

Answer any {wo of the following questions. 2x8=16
Q-(ld 12H Aeid Sed e |

Discuss briefly how the process of globalization has alfected agricultural sector in the
Indian economy.

How far has the ‘exit policy’ of the Indian Government contributed towards the

growth of industries since 1991 ?

Analysc the major changes in the Indian Tax — structure since 1991.

Discuss the basic weaknesses of the Trade Union movement in India.



10.

11.
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GROUP - C
faotst - o
Answer any four of the following questions. . 4x15=60
- o1afe eena S s |
Analyse briefly the major changes in the sectoral composition of India’s National

Income during the plan period. What conclusions can be drawn from these changes

about the transformation of India’s economic structure ? 9+6
ARBHNBICET SIUCOd GRS WIS CHANS TVEHA A A AT196H 4(Bew (1ofe [od $aq | 93
ARGSH (AP S0 WAtod IR TN w3 [ Prare a1 7 2

Analyse the impact of Green Revolution on agricultural output. employment and

income distribution in India. Do you think that a second Green Revolution is

necessary at present to raise the per capita availability of foodgrains in India ? 11 + 4
SIS P Tesimd, SPIRYA 93 W IBEA T4 WG [Retan Ao [ese 3w | |efa [ wew
B Aoy AT it Fem Jia s ISE SRcs Rk e f[Fef@a dared Stz ?

Comment on the nature of institutionalization of rural credit in India. Discuss in this

connection the role of NABARD in providing rural credit. 10 +5

Slared dfeiasme arlld e HALArE TR 8oy QA BFA | 93 P AR WY HALANZ
NABARD-93 fS=p] SItAI6w! 3 |

Critically examine the disinvestment policy of the Central and State Governments

adopted in Indian Public Sector Enterprises. 15
AgES Feslice @@R ¢ e SRRl Trl swpre [Rfaws 2o F0p! =il 3w |

What were the major objectives for introduction of Public Distribution System ( PDS )
in India ? Justify the continuation of such a scheme dependent on a substantial

government subsidy. 9+6

SIACS ST Y 518 FAR A4 S fe 6 et 2 g AAfdane SReid) wigleq MR @3 wewE
Ao Y] IS AR ATF Y& HAA |

Comment on the interaction between money market and capital market in India since

the initiation of the New Economic Policy reform measures in 1991. 15

SeBY HICe Jou HATAfTd HFI(HA NG HARTCEAA 71Q SRS WA M S Y&l IR ARG
yre-founs & Wit wibez i e @ |






2.
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C) State the Central Limit theorem.
Central Limit $#iif5 a1y |
d) Mention some important properties of (-distribution.
e) Argue whether the following statement is true or false :
"Il H , is accepted at o | % level of significance, it will definitely be accepted at
a ., % level of significance where o | < ,."
“afw H 0, % wieoly FBR ( level of significance ) ‘?jﬁ\‘o ¥, @9 o, % wieoy
s ( level of significance ) \‘>l<!‘1}3 51%\75 2RIV o, <a, I”
) If e, =gi—@i where ,9\’.' = a+ bx,, show that var[ei)=oz( 1—r2) .
W oe, =y, -5, WAAE §, = a+ bx, , € FEWH X
PART - 11
Answer any one of the following questions I x8=8
a)” i) A normal population has a standard deviation of 10. A random sample of

size 25 is taken which has a mean 50. Construct a 95% confidence

interval estimate of the population mean [ T oo = 1°96 ] :

9asfb afim sisfeea wwE [AR5fe 10 1| 9o T8 ajar e 26 WA TA1 35227

& 25 GR 9T 50 | A% (89 95% confidence interval estimate facfa
A | [10:025 =1-96 ] .
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c State the Central Limit theorem.
Central Limit S21#iuif5 &3 |
d) Mention some important properties of {-distribution.
e) Argue whether the following statement is true or false :
‘Il H , is accepted at o, % level of significance, it will definitely be accepted at
o, % level of significance where o, <o ,."
“gi H 00, % lesry A ( level of significance ) 5}% 2q, O[@ 9 o, % siesy
N ( level of significance ) =g 51%@5 QI o <o, 7
_ N N _ _ 2 2
) If e, =y,~y, where y, = a+ bx, . show that var[ei)-oy( l1-r ) :
WM oe, =y, -7, WA §, = a+bx, ,$d 0¥ @
=2 2
uar(ei)-cy( l1-r )
PART - 1I
2. Answer any one of the following questions I x8=8
a) i) A normal population has a standard deviation of 10. A random sample of

size 25 is taken which has a mean 50. Construct a 95% confidence

interval estimate of the population mean [ T = 1.96 ]

0-025

aasfb asiist siofeemicaa s [Rpife 10 1 9afB H8a a1 (S &6l Ala TA! 73]

27 25 9R M0 50 | A%CE™ 1089 95% confidence interval estimate faefa
FENN [T o5 = 1'96 ]












b)

c)

d)

e)
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Distinguish between pure strategy and mixed strategy in game theory.

Given MC =4 + 0-08x,

MR = 12. Find out total profit of the firm.
Given total cost ( TC) = O when x=0.
medi 9tz MC =4 + 0-08x.

MR = 12.

et I1(t) = 3t'/3 . What will be the capital formation in the time period of
5 years and during the last year of the plan period ( ie., in the 5th year ) ? Also
find out the time path of capital when k (0) = 25.

NG FER (L) = 3t1/3 1 5 A% AN @) WA od B 2@ 2 AR FIER R 4%
( oefle o IRC4 ) erd o1 B 2R 2 YEHeaa @ AT B &R a9 k(0) =25 2

An individual's ulility function from his wealth ( w) is given by
u(w)=A-Be (B C>0).

The individual plans on investing his total wealth in a project. The probability
that the project will generate a gain of 100 units of wealth is p. On the other
hand it may give rise to a loss of 90 units of wealth with probability (1 - p).
Will the person’s decision to do the project or not be affected by the level of

his initial wealth ?

u(w)=A-Be W (B, C>0)

e ©fa QIS Av bl oerg Rincms sar «ifdTes $Ed | 93 (3 100 9T
H*9l% SIS HYIA p | TR AT (AT 90 9FF (FIRPHANNG HB[F (1 - p) |
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PART - II

5. Answer any orne question 1 x8=8

a)

b)

Consider the following general equilibrium model.
wa,  +ra, =pP,
— Price System.

w.a ., +ra,,= P2
au.)(1 +aL2.X2=L

, — Output System.
a ., .Xl+aK2.X2=K

Notations have their usual meaning.

Now show with the help of the Cramer's rule that an increase in the
cndowment of one factor will increase the output of that commodity where
production technology is more intensive in that factor and will reduce the
output of the other commodity.

B4 M SANYG NGAD [IBAT ea 8

wa, +rag =°P,

o W e
w.a;,+rag="~°,
aLl’.X1+aL2.X2=L

— Bedfina afs
a ., .X1+aK2.X2=K

( rrafr welfas e g4co 204 )
9 98 WG Cramer-a3 WA I (AW @ (FR 970 ToAmIed AAie qfa coiesr o2
B e @ wa Geonfre 2y OR wfba Sesneia sifdsia gfa offca @az & wasfa

_BeoMd 2 G |

i) Given the market demand function as

P=105-~2-5X where X = X, +X,.

Cost functions of the firms are

Cl=5XlandCZ=15X2.'

The leader is the low cost firm 1. The leader assumes that his rival will
adopt the same price and will produce an equal amount of output. Find
cquilibrium price and quantity of the leader. What will the follower rival

do ? Does the follower maximise his profit ?



c)

IF-259 I

i)
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&1 bIEWT BCHBCDa ANNDAY (s B P = 105 -~ 2.5X (YA

X = X, + X, #nqfba 4 ocerme ANlegaald 26 €| = 5X | 9

C,= 15X, |

T AU BN 1 26 weeile | vererfe we acaw G TSl 1 wny g SR @aR wErE
sifere Sesiviy g ofd fSrMe G QPiad saw | QCH@ reslel SrREI
A @ Fifae [Fdive avs | ol clEeee Afs [ sacam 2 fofe & ofa e
Hfifgep aa0e NvataR 2

Assume that the market demand function is

P = 100 - 0-5 X where X=X, +X,

There are two colluding firms whose cost functions are

C,=5X,and C, =05 Xg respectively. The central agency of the

Cartel aims at thc maximisation of joint profit. Find out X,. X,. Pand
joint profit. 4 +4
W P (3 AGTICL 61fRU1 SiComscas TR0 &5

P = 100-05X @A X=X, +X, |

b WTsla ey CAIAPITST™ GICE | WItHA AW S 7iod FiMeae 35 JARFN
C,=5X,9% C,=05X}

IHE1-93 (PN JAAICG4 ST=]) 3@ RYG el 114 331
X, X, PaR IS [ & 2 o (A |

Consider an economy with fixed endowments of two factors. which are used to

produce two goods, which in turn are consumed by two persons. Derive the

Pareto efficiency conditions for (i) Pareto-efficient production and (ii). Pareto-

efficient consumption. 4 +4

il 935 e fod st oo swn @A RFR s 4o Soname a2 aa 9o stoy
TeoAua a1 43, QA “4 %6 QA yam Afe corst Fan | a3 SN cwrg AR M
AMCATE1-FeTa TIfSafe Mot o 3

i)

ii)

AT BeAH FIf® 41 =S

HNCICBI-TF (SR FIfS |






c)

d)

i)

ii)

iii)

i)
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3o 12 ATe QM8 gere-Caerea (oI e 1Arasa1 e QI Fom (IGTRIG 26 A
R B | A4 (o1 WiifGe &= ¢
(AGTRN B
4 1
CACETRITG A
2 3
(AIGTA &) <R ACSIFO (ARG 2Ty fie (Fee el azet |

Why is the knowledge of dual important in Linear Programming

. analysis ?

taf cenenfiie SeTver 09 ( dual ) 9ReNfS (@ wwgeyd 2

Find out the dual of the following problem :

Max. Z = bx + 6y
xX+y<b
2x + 3y <12
x>0, y=20.

Solve the following Linear Programming problem with the help of the
Simplex method

Pcere swioa sngrqn Ava @R cenanfiie el swngw e 3
Minimize Z' = 4u + 8v + 2w

subject to é u+2v+4w =24

u+v-2w=6
w20, v=20, w=20. 2+3+10
Suppose that the market demand and market supply functions are
Qq=0a-BP, (. >0)
Q= -Y+0P, (v.0>0)

The price adjustment is inversely proportional to the inventory

accumulated such that

Pl+l=Pl—0(Qsl_th) (6>0).

Interpret the time-path of price.
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Qu=a-BP, (a.p>0)

Q, = -7Y+ 0P, (v.90>0)

arsl Qe Sge STl ARded Ay aenifes eefie
Pt+1=Pr-0(Qsz"le) (c>0)

If the sellers always increase the price by 10% of the amount of the
decrease in inventory and if the demand curve has a slope of - 1 and

the supply curve a slope of-15 ( both slopes with respect to price axis ),
what type of time path P shall you find ? 12 + 3

TS ISR TP (SICe QAR A 7=l 10 *Merst v arer «R af sifzwt @r

I - 1 3 @G3R QSN @R O 15 =7 ( 45 vieg v wrs “Aftafece ) o wie
o o P, fed 70a 2
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West Bengal State University
B.A./B.Sc./B.Com. (Honours, Major, General) Examinations, 2011
Part - III

ECONOMICS — HONOURS
Paper - VIII

Duration : 4 Hours Full Marks : 100

Candidales are required lo give their answers in their own words as far as practiceble.

The figures in the margin indicate fidl marks.

GROUP - A
faem -
( Full Marks : 50)
(‘{‘fﬂﬂz @o )

Answer any two questions.

1. What do you understand by de-industrialisation of India during the nineteenth
cenlury ? Explain its underlying causes and overall impact on the Economic

development of our country. 5+ 10

T *Ea10e Srwdd Sa-Merme qece & (@R 2 Sr-Msre Irdefd a3k s (R -
Seftfos SaAE Ga IS deig [N I L7

2. Trace the development of irrigation in India during the British rule. In this
connection, discuss the famous railway vs irrigation’ controversy. 8+7
{201 =ffmiarce] widre &eitba SHueR D adfal oo | @2 2piet RS @EIAY WM S’
feod G sEmal Fwa |
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3.

Explain how the theory of 'Economic Drain’ helps to elucidate the form of exploitation
exercised by Britain over India. 15

fIton a9a oot oMRed @it e wfos REmm orgg ai A 33 7T ©
ST T |

Discuss the causes and outcomes of commercialization of Indian agriculture during
the British rule. 15

Answer any one question from Q. Nos. 5 and 6.
o 72 @ GAR A AR V93 W (A-CFIN G D YA Ve

Critically examine the policy of discriminating protection introduced in India during

the inter-war period. 8
Examine the evolution of a system of Gold exchange standard in British India. 8
Write short notes on any three of the following : 3x4=12

Q@ wim foae [Raa evia Gl f&gm

3 Home charges

b) Land Revenue System under Permanent Settlement
c) Mode of assessment of Land Revenue in ‘Bombay Presidency’
d) New guarantee system of railway construction
e) Negative aspects of Managing agency system
e are® AR IS
f) Effects of great Depression of the 1930's on Indian Economy.

900~ MH(F SIS NATIGF woig fn sw1g ot |
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GROUP - B
faerst -
( Full Marks : 50)

( 7l ¢ @o )

Write an essay on any one of the following topics : 1 x 50 = 50

fAulefie el @ w9 B i asa fam

a)

b)

c)

d)

€)

b

The Keynesian revolution : its nature and impact

Theories of Consumer behaviour

Theories of consumption function

International trade and economic development

Rural-Urban migration of labourers and economic development of developing

countries.

Land reforms in India.
wla0ed giu-sar |

Problem of women labour in India.

Multinational Corporation and the Indian Economy.
aeenfoe Mg @32 SIS R fe |

Problem of food security in Indian Economy.

ST wAIfece 4wy Retera s

Achievements and failures of India’s Five-Year Plans.

108 ARQITR) sifgaswia sres) 8 LS
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k) Recent Agricultural problems in Indian Economy.
1) The tax structure in India.

m) Investment criteria for a developing economy.

n) Financial Sector Reforms in Indian Economy.

0) Problem of Public Sector enterprises in India.

p) GATT, WTO and developing Countries.
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